
FORM 5937-A 18-74) (CARBON AT TACHEO VERSION O F  FORM 1937) 
' r 

I .  

*******  * * * *  ***** ******  ****** ********  
*********** **. 
* **** ***** *** ****  ******* 
********** *** **  

*************** ************** 
I 

Jl;i $ i%l 

Cur t l e~r r l  

Twr apgllaation for  recotpitian of axasption frcm ladoral iwass trr u 
an orpanisation damaflbd in matLon H)l(a)(6) OF t h  Intarnal Rwmta 

Th. infornution mubmittul indieatam that p tmro atg.rri.d on * *  
*  ****. Pour mated purpoaea u a ,  hpart, (8) th. proootion of 
camon intcrqmta and g a r c d  iplpf~p-tm of bculmmm cd i t i oum d 
purhcart c, ~ararm and/or d m ,  md to r o p r u m t  tba mart atr- 
aad verrting trrd. i n  g r W ,  (b) tb praaotion of ~ll~bll l l  int-amta of 
puobcrrrt cat-. andlor & a r m  t.lrtd to 1.jgirktiva ac t iv im h f a n  
county cwtmmioo rm, s-. d c i p i l  cauaerlm a d  t h  m t m t r  'eglmlatrrro. (a) 
t o  pramo te sopm .lva mtbdr of do- bumirwsm pumbeart cataerm 
and/at vecdr r ,  (d) and iaaidmt.lly,  to u m i r t  raab.rm of the umc ia t i an  
i n  purchasiag mqpliam, @a, and rclatod wrvicas directly relatad to 
pushcart cat- d / o r  vondins. 

In tha application, you mtatr tht your mpocifb purpomu u a  to r r p r u a r t  
t b  intereats of a tmet  puhcart vandar8/catmrarm md to pravidr th.u 
intaut. i n  ordvr tht th.y may rruin u a l .gi tk. te  bumbaa group 
and to  pool b d i t s  far  raaborm. Semicam to b.r perf- are; (1) 
u w n a  mtandardm of quality f o r  o@utiorr u p b r r m ,  (2) 1qpl reproeontatlam 
of us0ci.tAo-n and r u t d  droorrc]r bafora oity corracil wSth raspout to 
aa.rr~$ng that ci ty ordinarc88 are oot purnd ut&b pr*j&W m t i o r r  
mecabarehip, (3) creatitm of a for ' d t h  inrorrmca rrrd ll8biliw 
Fnaurawr n**T=-- ior  usociatbn -hip, ( 4 )  e l m  b a n  .mricm, 
and (5) bulk p u r c b u  pooling of *** *****  plirr. I n  tbr ******* *   
***1, l a t t e r  '-om your 8ttarn-y. ******* ****   tb ~ . o d a t h  
he mutts "On* area they l a t d  on wit- & OW t b  
amsociation 1s grnrp inaururca tor  tbrh cartr ( lhbi l i ty ) ,  food tU.biliq) 
and health itieuranca for  the r b a r r  of th. 8uooi.tioo. La bay, 
intend co rent mtorwa mace in dounfam ****** tar W $uhutr.w 
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Section H)l(c) of tho Cud. doeurlbea certafn orgraClrationa .x-t froo! 
Peceral incaae tax under r e c t i a  SOl(a) ard rssde, i n  put, am f o l l m :  

"(6)~urinesr  league& cia&:-.a of camerca, real u t a t a  bcardq, 
o r  boards of trade, *M not organism3 f o r  profit and no pa r t  of the 
net  earnings of whiah inurer t o  the benefitm at any privata rhrtreholdar 
o r  individual. It 
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Section 1.50licj (6)- l  nf tb ragulatiow propidas M f o h :  
? ., 

I "A burinosr league ir  an rrrmciation of p e r e m  b.vim wzz smm ' 

businas? intmrart,  th. purpore of w b i o h  is tc ~praamtr r**h cumam 
i n t a r a s t  and not to in a re&.? arsinallr of a Wad 0rdharil .y 
carr ied on for  profi t .  X t  i r  an orgadsat ion of thr aams gmaral 
( Zsso ao a chmnbar of comnerco o r  board oZ ttada. Ilru, i t a  
s ~ t i p i t i ~  ahwld ba directed ta tho ispmmamemt of bu.5-a Copditioplr 
of one o r  more linar of bunhem M diothhgubhad f ran  the perforamor 
of par t icular  aar*Lnos for individual pornrru. Not, an olrganiratisn 
whom purpose An to engag. i n  a ? M a r  b u r i n u s  of a Hnd ar 
d i ~ r i l y  ca t t i 4  on for profst ,  wan though t b  buaineaa i n  canductad 
on a coaperativa b m i e  o r  producsa only r u f f i c i m t  frmcaas to be 
oalf auetaininp, 1s not a bualness league. ** " 

Reverars Ruliry 56-338, 1966.2 C\aut.tive Bulletin 226, providrs that an 
o r g n d z a t i m  formed to proraoto ths  i n t e r r s t r  of a part icular  ratal l  
t r d a  W c h  advioer its -a in the operation 02 tlnir individual 
bucliaass and a d l h  aapplirrr and equipmeat to them 19 not exanpt from 
Bedaral incaaa tax under eection SOl(c) (6) of tho Code. Rqreamtativts 
of tho orgrmisatioa jld on tho m a n b e r m  & coruult wi.th t b  and 
adviw thola on thetr Individual probl-. I n  additiorr, the r ep ruen ta t i ve  
alao informed ?he -mbero a h t  wpplioo, oquipacmt , uad addit ional 
a u v i c a s  which tb organiu t ion  could mka mpilakle to the meabare a t  
law p.::.u. l'?ia Uiu: held that tho described ac t i v i t i o r  p r w i d d  tha 
a d b r a  of tb ~ r g a v ~ t s a t i o a  with an .COLY)IJ and cormeniraco i n  tho 
c r k ; c t  cf the i r  indiddual burinsam by enabling tham t o  s m t r o  auppliem. 
equipant, aL! aarv icu  =re cbsrply thn it they laad t o  socure tham on 
an irdivldual bami.. Thriafmm, theso ~ t i P L t i Q .  ~cmotituted the p c a c f w  
of par t icular  rorvicem for indiridd p.taona u, dirtingu4,abad fraa 
ac t iv i t i e a  aimed a t  the i anp to~aa r t  of bur- aandi t lo l~ .  in t he i r  
t r ao t  a- 2 - * h l r .  They a lso  c w t i t t r t d  a boaiaum ?f a k i d  ordinar i ly  
carr$ed on for  p ro f  i t  wbn cirvy~: 5.r~. ~OadUCtsd on 8 ~ 0 0 p n t h 0  
basis and produce only uuffici8nt incm to be wx-;;=tl4nttl8. 

Revenue Rultng 67-176, 1967-1, f h n l h t i ~ a  B&otin 140,.bold. tbt rn 
orgirni~ation vNch of feted inarrrncs plan8 a l&tb o- pXuv ud 
sarvic-s t o  i tm   member^ wao p.rfon&g Q8tti-lu $erPi~.o f o r  tb. 
manberr and did not ?ua l i fy  f a t  a-tion under oefh2ion U31(~)(6) Of tb 
Code. I 
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a n d e  Ruling 74-81, 1974-1 C u u k t i * .  ~allotini&35 atat* t b t  a 
maprofit  o rganiMtion f a d  to pruueta tha bur$macl W a f e  and in te ra r t  
of p m n *  angage4 ha the amtracekrg trdr and rt-ted induaulh atul 
uhosa pr ~c5pal cctivdty is to provida i t e  mmbarr with graup w & ~ . a r 1  
campem ion ;~mtmwa ir aoh entitled to  otempt+m under s a t i o n  5OL(c)(6) 
of tba L ,dam Tha barla fat f * d m i r l  of axapr'icm wm' thnt bj prdoidiag 
group workl.nrt ca~panclrtirr mranca for %ts m a b a r ,  tha & r g m i t a t h  ' ' 

relieves tha manbrra .of ob thib inruranua on an kd.1viQul b u i a ,  
resulting i n  a c m d e n c e  the conduct of the b u i a u a .  Tbtafa ta ,  
the organhation wad wrfor*Jng particular mrvib# for iadiviJtral 
par- as diatiaguishd imn the impruvemart of 'buainer3 c d i t i o a o  o 

il a whole. I + 
You intend t o  provide group hod th md l i a b i l i w  huurance p b -  to your 
members, conduat croapmrative purchasing of id ,  mgpliea rrd mqulpnmnt, 
and to  prwida a acmtral rental atorage phcm fd; your wmbotsf push 
aarta. The remtcer t o  be p r o + i d d  are Far tba &ommy d oornt&eqi a 

in the operation of indloidual bhamaoa d will mt .prmfi the trade 
i n  maral . Accordir;#ly, it Am held that p do not qualify ' for ,,rqc~qnitibn 
of armptlon u d e r  ~ o t i o n  SOl(c)(6) beaaum your pritauep autioi'k. ' ,,, .; t whll be the parfonamce d p a r t i d , *  remicas fbr tba benefit o your 
manbeto. You are required to  file Federal iacaaa ux return8 on t o m  '. : 

u.20 a d y  . - r 

P '  s 
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Lf you do not egm with thma concl~la4IU, you may, MtMa 40 dam frat 
the date of t h i m  la t te r ,  f $la i n  dq* ticatr. brhf of tbe facts,  lar, 
and argument tbt clurly wtr fattb your poaitbn. Lf you desire an 
oral  diocueulon of thr isma, pl- hdiaa ta  thir, in your protest. Tha 
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anc lod  Publication 892 giver irurt?ueticmm fa r  f i l ing  8 protert. 

' .. 
~f you agree via them conclusions or do 'm t  wi i lh  to tiis a rrittmn . . 
protae t , plaam sigh aab return Fatsa 6018 in the , anelomad melf4drw.d 
envelope an oom am pouibla, I * 

u you do mt f&.. p r d t u t  d t b  tiib apiic* rithia 30 d.gm of tb data w 

i. ; 
of t t i a  report or  lettar, thi. propMsd detwmin@on w%U become f ixnl .  , . . . -  
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District Dir8ctor 


